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Macroeconomic Update
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Global Economy: Overview
▪

Developed Markets: April 2020 Worst Month on Record
–
–
–
–

▪

Shutdowns brought economic activity to virtual halt
Unprecedented policy responses
Initial steps toward reopening in progress1
April expected to mark the trough in worst recession in 75 years or more

Emerging Markets: China Recovering/Covid-19 Rising in Other Major Emerging Markets
– China, Korea and Taiwan relaxing restrictions
– New Covid-19 cases increasing sharply in Brazil, India and Russia
– Emerging markets easing monetary & fiscal policies

▪

Global Recession Seemingly Reaching Bottom with Far-reaching Legacy
–
–
–
–

1.
2.

US-China tensions rekindling
Rethinking supply chains/globalization
Debt levels reaching peacetime highs
Allaying Covid-19 concerns will require:
• More and improved testing2 and treatments and/or vaccine

Major European countries are taking steps to reopen. Germany and Italy are starting to reopen. France and Spain are expected to follow this week. A number of smaller European countries
including Austria, Denmark and Norway have started to reopen. In the US about half of the states have started reopening to different extents and with varying timelines.
Recent Harvard study calls for: Massive Testing, Tracing & Supported Isolation: Employing shutdowns while waiting for vaccine will require 12 to 18 months and cost trillions. Need to deliver 5
million tests per day by early June for safe reopening and increase to 20 million per day to fully mobilize economy.
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Global Economy: Overview
G-4 Purchasing Managers' Index’s Plummeted in April 2020

Lockdowns/Purchasing Managers' Indexes Appear Linked

Source: Markit, Oxford, GS
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Global Economy: Overview
Developed Market Unemployment Rates1

Source: Various Gov’ts, JPM

China Economy Recovering

Source: JPM

1. Higher US and Canada unemployment rates reflect more flexible labor markets, not greater economic weakness.
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Global Economy – Overview
Expected Develop Markets Cyclical Path

Source: Goldman Sachs
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Global Economy – Overview

US & UK Government Debt as Percentage of GDP

Emerging Market Government Debt as Percentage of GDP

Source: GS
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Covid-19 Update
New Case Growth

New Global Cases

Major Countries/Groupings

Source: John Hopkins, Goldman Sachs
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Covid-19 Update
New Case Growth

Australia, NZ, Other Countries1

Denmark

Source: John Hopkins, Goldman Sachs, JHU CSSE
1. The success of Australia and New Zealand in containing Covid-19 is attributed to: natural advantages including: geography (island facilities border control), outbreak in or near summer,
relatively low population density and proactive decisions.
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Selected Country/Regional Briefs
▪ US: Historic Number of Job Losses
– Historic Number of Job Losses / Employment fell by
20+ million in April 2020
– Unemployment 14.7%, highest rate since Great
Depression
• Most classified as temporary layoffs
– Carefully watching experience of states that reopen
A Number of States are Re-opening or Will Do So Soon

▪ Euro Area: Covid-19 Crisis Rekindling Old Debates /
Reopening
– Germany and Netherlands oppose issuing common
debt
– Lagarde: common fiscal response highly desirable
• Needs to be “swift, sizeable and symmetrical”1
– France, Spain, Denmark, Norway lifting some Covid19 measures today but…2

Source: National Governors Association, New York Times, Barclays Research
1. Christine Lagarde 8 May 2020 address at European University Institute in Florence
2. FT reports today that new cases in Germany and elsewhere – e.g., South Korea -- concern
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Selected Country/Regional Briefs
▪

UK: Bank of England Left Rates Unchanged for Now/Hints at Future Easing
– Maintained quantitative easing at current rate until August 2020 with split vote
– Andrew Bailey (BoE) said economy could sink at 35% rate in Q2 2020
– Starting trade talks with US today

▪

Boris Johnson Announced Conditional Reopening Plan Yesterday
– Limited exiting of lockdown/contingent upon continued progress in containing virus
– Step I (immediate) more workers to return to jobs / increase outdoor activities
• Work that cannot be done at home -- e.g., construction and manufacturing
• Enjoy outdoor exercise
– Step II (June 2020) reopen schools/some shops and eateries
• Primary grades (1-6)
– Step III (July 2020) hospitality and public places

10

Market Performance Summary

Source: Bloomberg. Performance through May 8, 2020
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Sovereign Bond Yields

Source: Bloomberg
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Disclaimer
The information and opinions contained in this presentation are for background purposes only and do not purport to be full or complete. No reliance may be placed for any purpose on the information or opinions contained herein.
SECOR does not give any representation, warranty or undertaking, or accept any liability, as to the accuracy or the completeness of the information or opinions contained herein.
This presentation does not constitute an offer or solicitation to any person in any jurisdiction. Any such offering will only be made in accordance with the terms and conditions set forth in a private placement memorandum or other
offering document.
Recipients should not rely on this material in making any future investment decision. We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions expressed
herein are subject to change without notice. Certain information contained herein (including any forward-looking statements and economic and market information) has been obtained from published sources and/or prepared by
third parties and in certain cases has not been updated through the date hereof. While such sources are believed to be reliable, SECOR and its affiliates do not assume any responsibility for the accuracy or completeness of such
information. SECOR does not undertake any obligation to update the information contained herein as of any future date. Any views or opinions expressed may not reflect those of the firm as a whole.
This document may include projections or other forward-looking statements regarding future events, targets, intentions or expectations. Due to various risks and uncertainties, actual events or results may differ materially from
those reflected or contemplated in such forward-looking statements. Past performance is no guarantee of future results. Investments are subject to risk, including the possible loss of principal. There is no guarantee that projected
returns or risk assumptions will be realized or that an investment strategy will be successful. No representation, warranty or undertaking is made as to the reasonableness of the assumptions made herein or that all assumptions
made herein have been stated. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product made reference
to directly or indirectly in this document, will be profitable, equal any corresponding indicated performance level(s), or be suitable for your portfolio.
Illustrative models or investments presented in this document are based on a number of assumptions and are presented only for the limited purpose of providing a sample illustration. Any sample illustration is inherently subject to
significant business, economic and competitive uncertainties and contingencies, many of which are beyond SECOR’s control. Any sample illustration may not be reflective of any actual investment purchased, sold, or recommended
for investment by SECOR and are not intended to represent the performance of any investment made in the past or to be made in the future by any portfolio managed or advised by SECOR. Actual returns may have no correlation
with the sample illustration presented herein, and the sample illustration is not necessarily indicative of an investment that SECOR will make. It should not be assumed that SECOR’s investment recommendations in the future will
accomplish its goals or will equal the illustration provided herein.
The information contained in this document is based on matters as they exist as of the date of preparation of such material and not as of the date of distribution or any future date and SECOR does not undertake any obligation to
update the information contained herein as of any future date. This document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is provided for
background purposes only and on the understanding that the recipient has sufficient knowledge and experience to be able to understand and make its own evaluation of the information described herein, any risks associated
therewith and any related legal, tax, accounting or other material considerations. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her/its specific portfolio or
situation, it is encouraged to consult with the professional advisor of his/her/its choosing.
Investment advisory services are provided by SECOR Investment Advisors, LP (“SIA”) and SECOR Investment Advisors (UK), LLP, (“SIA-UK”) , each subsidiaries of SECOR Asset Management, LP. Portfolio solutions are provided by
SECOR Investment Management, LP (“SIM”), a subsidiary of SECOR Asset Management, LP. SIA UK is authorized and regulated by the Financial Conduct Authority. Each of SIA and SIM are registered as an investment adviser with the
Securities and Exchange Commission. Registration as an investment adviser with the Securities and Exchange Commission does not imply any level of skill or training.
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