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▪ Carry was the main driver of FX returns in Q2

▪ USD was mostly range-bound

▪ Exposure to China was an important factor for many FX pairs

Source: Bloomberg, SECOR calculations

Performance Relative to USD

EUR
(Euro)

GBP
(British Pound)

JPY
(Japanese Yen)

AUD
(Australian $)

CAD
(Canadian $)

BRL
(Brazilian Real)

INR
(Indian Rand)

KRW
(Korean Won)

MXN
(Mexican Peso)

ZAR
(South African 

Rand)

Q2 2023 -0.1% 2.8% -9.3% -0.8% 2.1% 7.5% 0.6% -1.6% 7.3% -4.8%

YTD 0.8% 4.7% -11.7% -2.9% 2.0% 14.2% 1.9% -5.5% 18.1% -7.8%

12 Months 1.6% 3.6% -10.2% -4.6% -3.0% 17.3% -1.4% -3.3% 26.1% -10.4%



EUR-USD
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▪ Changing policy expectations partially explain EUR-USD performance

▪ USD remains historically expensive vs EUR

▪ High budget deficit, negative current account and reduced demand for US assets may result in further 

depreciation of USD with EUR being the primary beneficiary



GBP-USD
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▪ During the mini-fiscal 

crisis in UK, bonds and 

FX sold off together, 

making its relationships 

with monetary policy less 

clear

▪ GBP appears fairly 

valued, but it benefitted 

from rising rates and 

positive economic 

surprises



JPY Has Been Moving In Sync with Interest Rate Differentials
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Exposure to China has become an important driver of FX returns
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▪ Currencies of countries with large trade 

relationships with China have become more 

correlated with CNY

▪ Mexico is currently treated as a beneficiary of 

the China-US decoupling



Exposure to China has become an important driver of FX returns (cont’d)
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CNY appears unattractive historically
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CNY-USD 1-Month Rate Differentials

▪ CNY is an expensive currency relative to history with negative interest rate differentials



Implied Volatilities in FX came down recently
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Carry per unit of volatility appears to be historically attractive levels
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Conclusion
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USD is at risk of further 
sell-off with EUR being 
the primary beneficiary

China’s economic 
weakness may continue 

to weigh on CNY

MXN has been a 
beneficiary of high 

Carry and the US-China 
decoupling

Carry has performed 
well recently and is 

likely to consolidate, 
but long-term 

prospects are appealing



Disclaimer
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This document is confidential, is intended only for the person to whom it has been directly provided and under no circumstances may a copy be shown, copied, transmitted or otherwise be given to any person other than the
authorized recipient without the prior written consent of SECOR Asset Management, LP (“SECOR”). The information and opinions contained in this presentation are for background purposes only and do not purport to be full or
complete. No reliance may be placed for any purpose on the information or opinions contained herein. SECOR does not give any representation, warranty or undertaking, or accept any liability, as to the accuracy or the
completeness of the information or opinions contained herein.

This presentation does not constitute an offer or solicitation to any person in any jurisdiction. Any such offering will only be made in accordance with the terms and conditions set forth in a private placement memorandum or
other offering document.

Recipients should not rely on this material in making any future investment decision. We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions
expressed herein are subject to change without notice. Certain information contained herein (including any forward-looking statements and economic and market information) has been obtained from published sources and/or
prepared by third parties and in certain cases has not been updated through the date hereof. While such sources are believed to be reliable, SECOR and its affiliates do not assume any responsibility for the accuracy or
completeness of such information. SECOR does not undertake any obligation to update the information contained herein as of any future date. Any views or opinions expressed may not reflect those of the firm as a whole.

This document may include projections or other forward-looking statements regarding future events, targets, intentions or expectations. Due to various risks and uncertainties, actual events or results may differ materially from
those reflected or contemplated in such forward-looking statements. Past performance is no guarantee of future results. Investments are subject to risk, including the possible loss of principal. There is no guarantee that
projected returns or risk assumptions will be realized or that an investment strategy will be successful. No representation, warranty or undertaking is made as to the reasonableness of the assumptions made herein or that all
assumptions made herein have been stated. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product
made reference to directly or indirectly in this document, will be profitable, equal any corresponding indicated performance level(s), or be suitable for your portfolio.

The information contained in this document is based on matters as they exist as of the date of preparation of such material and not as of the date of distribution or any future date and SECOR does not undertake any obligation to
update the information contained herein as of any future date. This document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is provided for
background purposes only and on the understanding that the recipient has sufficient knowledge and experience to be able to understand and make its own evaluation of the information described herein, any risks associated
therewith and any related legal, tax, accounting or other material considerations. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her/its specific portfolio or
situation, it is encouraged to consult with the professional advisor of his/her/its choosing.

SECOR overlay solutions, including the SECOR equity hedging strategy, may invest and trade in many different market strategies, and instruments (including securities, non-securities and derivatives) and that employ different
investment, hedging, leverage and arbitrage methodologies, so the risks of those would be material to understanding the risks and benefits of the portfolio.

Investment advisory services are provided by SECOR Investment Advisors, LP (“SIA”) and SECOR Investment Advisors (UK), LLP, (“SIA-UK”), each subsidiaries of SECOR Asset Management, LP. Portfolio solutions are provided by
SECOR Investment Management, LP (“SIM”), a subsidiary of SECOR Asset Management, LP. SIA UK is authorized and regulated by the Financial Conduct Authority. Each of SIA and SIM are registered as an investment adviser with
the Securities and Exchange Commission. Registration as an investment adviser with the Securities and Exchange Commission does not imply any level of skill or training.
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