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Market Update
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▪ All Markets were up for the last week of July

▪ Three significant events that influenced price action:

– FOMC raised interest rates by 25bps (target range of 5.25% to 5.5%), a largely expected move; less than half of one hike priced 
through year end

– BoJ announced intent to allow greater flexibility of their yield control program (widened yield band to +/- 100bps)

– US Q2 GDP reading was well above estimated (+2.4% vs. 2.0% estimated)

▪ Personal consumption index (PCE) rose 4.1% yoy in June, smallest increase in nearly 2 years
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MTD Jul 2023 2.9% 1.5% 3.1% 4.9% 3.4% 2.2% 2.2% 5.0% 5.8% -0.4% 0.6% 1.4% 1.2%

YTD 2023 17.3% 12.2% 20.5% 10.7% 17.8% 10.2% 14.0% 13.5% 11.0% 0.9% -2.8% 5.2% 6.6%

12 Months 13.1% 13.3% 14.5% 7.6% 14.0% 7.5% 4.9% 7.4% 7.6% -5.2% -15.6% 5.7% 5.0%
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MTD Jul 2023 1.9% 2.6% 5.3% 4.4% 1.8% 2.7% 2.5% 2.9% 0.5% 7.0% 2.4%

YTD 2023 35.6% 3.9% -0.5% 3.8% 0.3% 13.1% 46.4% 10.8% 4.3% 45.7% -3.4%

12 Months 11.4% 5.1% 19.2% 8.1% 3.5% 19.7% 28.7% 13.1% -10.9% 21.7% -5.7%
Source: Bloomberg, SECOR. Data as  of July 28, 2023



Treasury General Account (TGA) – Replenishing
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▪ Debt Ceiling was raised, the Treasury 
General Account (US’ checking account) 
has been refunded, and is now up to over 
$500bn after dipping below $50bn in June

➢To accomplish this, the US Treasury 
executed an unprecedented amount of 
Treasury bill issuance in just a few months 
in order to allow government to pay its bills

▪ US Treasury has raised over $600bn by 
selling short term bills since June. Will likely 
raise another $700bn by year end 

– (~$1.3 trillion of new supply required to pay 
for government obligations)

➢Where has this liquidity come from?



Reverse Repo – Significant Outflows
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▪ Money market funds purchased 66% of 
June bill issuance, after shifting funds from 
Reverse Repo (RRP) 

▪ Reverse repo facility has drained from 
~$2.2 trillion to $1.7 trillion YTD (roughly 
$400 bn change since debt ceiling was 
raised)

▪ Implication: Positive news for the Treasury 
– government was funded without 
draining bank reserves or liquidity from 
other parts of the market – SPX 9.9% and 
NDX 10.6% since June amid very low 
volatility 

❖Long term debt path is unsustainable – see 
April 24th presentation 



Spot Bitcoin ETFs – Likely Coming to Market
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▪ Several new applications to launch bitcoin 
ETFs have been filed - All spot BTC ETFs 
over the past 7 years have been rejected 
by the SEC (28 in total)

– Blackrock’s record of ETFs approved by the 
SEC is 575-1

▪ Gold price was stagnant from 1985 up to 
2003; in 2003 the first gold spot ETF was 
launched

– Price of gold skyrocketed thereafter

▪ The ETF will help unlock Bitcoin exposure 
for the masses

– Could be among the top ETFs in revenue 
generation (“digital gold” theme)

– GLD is 4th in revenue among the 3,143 ETFs 
in the US, despite a slew of lower cost ETFs 
on the market – deep liquidity and trusted 
brand



Spot Bitcoin ETFs (cont’d)
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▪ It’s a race to be first – SEC is playing the role of kingmaker

▪ Bitcoin Futures: ProShares Bitcoin Strategy ETF (BITO), which the SEC allowed to launch before peers, has captured 
93% of category assets and 98% of volume

– Valkyrie, Vaneck, and Advisorshares Bitcoin Strategy ETFs make up residual

http://ds.prod.bloomberg.com/%7BAVAT%20399991001%3CGO%3E%7D


Disclaimer

The information and opinions contained in this presentation are for background purposes only and do not purport to be full or complete. No reliance may be placed for any purpose on the information or opinions
contained herein. SECOR does not give any representation, warranty or undertaking, or accept any liability, as to the accuracy or the completeness of the information or opinions contained herein.

This presentation does not constitute an offer or solicitation to any person in any jurisdiction. Any such offering will only be made in accordance with the terms and conditions set forth in a private placement
memorandum or other offering document.

Recipients should not rely on this material in making any future investment decision. We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions
expressed herein are subject to change without notice. Certain information contained herein (including any forward-looking statements and economic and market information) has been obtained from published sources
and/or prepared by third parties and in certain cases has not been updated through the date hereof. While such sources are believed to be reliable, SECOR and its affiliates do not assume any responsibility for the
accuracy or completeness of such information. SECOR does not undertake any obligation to update the information contained herein as of any future date. Any views or opinions expressed may not reflect those of the
firm as a whole.

This document may include projections or other forward-looking statements regarding future events, targets, intentions or expectations. Due to various risks and uncertainties, actual events or results may differ
materially from those reflected or contemplated in such forward-looking statements. Past performance is no guarantee of future results. Investments are subject to risk, including the possible loss of principal. There is no
guarantee that projected returns or risk assumptions will be realized or that an investment strategy will be successful. No representation, warranty or undertaking is made as to the reasonableness of the assumptions
made herein or that all assumptions made herein have been stated. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment,
investment strategy, or product made reference to directly or indirectly in this document, will be profitable, equal any corresponding indicated performance level(s), or be suitable for your portfolio.

Illustrative models or investments presented in this document are based on a number of assumptions and are presented only for the limited purpose of providing a sample illustration. Any sample illustration is inherently
subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond SECOR’s control. Any sample illustration may not be reflective of any actual investment purchased,
sold, or recommended for investment by SECOR and are not intended to represent the performance of any investment made in the past or to be made in the future by any portfolio managed or advised by SECOR. Actual
returns may have no correlation with the sample illustration presented herein, and the sample illustration is not necessarily indicative of an investment that SECOR will make. It should not be assumed that SECOR’s
investment recommendations in the future will accomplish its goals or will equal the illustration provided herein.

The information contained in this document is based on matters as they exist as of the date of preparation of such material and not as of the date of distribution or any future date and SECOR does not undertake any
obligation to update the information contained herein as of any future date. This document does not constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is
provided for background purposes only and on the understanding that the recipient has sufficient knowledge and experience to be able to understand and make its own evaluation of the information described herein, any
risks associated therewith and any related legal, tax, accounting or other material considerations. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to
his/her/its specific portfolio or situation, it is encouraged to consult with the professional advisor of his/her/its choosing.

Investment advisory services are provided by SECOR Investment Advisors, LP (“SIA”) and SECOR Investment Advisors (UK), LLP, (“SIA-UK”) , each subsidiaries of SECOR Asset Management, LP. Portfolio solutions are
provided by SECOR Investment Management, LP (“SIM”), a subsidiary of SECOR Asset Management, LP. SIA UK is authorized and regulated by the Financial Conduct Authority. Each of SIA and SIM are registered as an
investment adviser with the Securities and Exchange Commission. Registration as an investment adviser with the Securities and Exchange Commission does not imply any level of skill or training.

Indexes are unmanaged, do not reflect deduction of fees and expenses, and are not available for direct investment.
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